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UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF FINANCIAL POSITION AS AT 30 SEPTEMBER 2016
	
	
	
	30 September, 2016
	31 December, 2015

	
	
	
	(UNAUDITED)
	(AUDITED)

	
	
	    
	RM'000
	RM'000

	
	ASSETS
	
	

	
	Non- current assets
	
	

	
	Property, plant and equipment
	319,992
	335,345

	
	Intangible assets
	1,811,549
	1,510,468

	
	Deferred tax assets
	49,232
	50,782

	
	
	 
	2,180,773
	1,896,595

	
	
	
	

	
	Current assets
	
	

	
	  Inventories
	437
	440

	
	  Concession financial assets
	22,369
	24,527

	
	  Trade receivables
	37,221
	27,395

	
	  Other receivables
	47,260
	46,513

	
	  Investment
	39,015
	58,963

	
	  Deposits with licensed financial institutions
	548,749
	780,300

	
	  Cash and cash equivalents
	4,370
	27,954

	
	
	
	699,421
	966,092

	
	TOTAL ASSETS
	2,880,194
	2,862,687

	
	
	
	


UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF FINANCIAL POSITION AS AT 30 SEPTEMBER 2016 (continued)

	
	
	
	30 September, 2016
	31 December, 2015

	
	
	
	(UNAUDITED)
	(AUDITED)



	
	
	    
	RM'000
	RM'000

	
	EQUITIES AND LIABILITIES
	
	

	
	Equity attributable to equity holders of the parent
	
	

	
	  Share capital
	460,000
	460,000

	
	  Share premium
	430,818
	430,818

	
	  Retained earnings
	250,300
	226,419

	
	Total Equity
	1,141,118
	1,117,237

	
	
	
	

	
	Non-current liabilities
	
	

	
	  Other Payables
	37,266
	35,587

	
	  Loan and borrowings
	696,481
	704,050

	
	  Contractual obligation for lease payments
	669,728
	746,865

	
	
	1,403,475
	1,486,502

	
	
	
	
	

	
	Current liabilities
	
	

	
	  Trade and other payables
	176,063
	116,977

	
	  Loan and borrowings
	13,533
	13,533

	
	  Dividend payables
	27,600
	-

	
	  Contractual obligation for lease payments
	99,246
	88,431

	
	  Provision for maintenance dredging costs
	8,438
	22,500

	
	  Taxation
	10,721
	17,507

	
	  
	335,601
	258,948

	
	Total liabilities
	1,739,076
	1,745,450

	
	TOTAL EQUITY AND LIABILITIES
	2,880,194
	2,862,687

	
	
	
	
	

	
	
	NET ASSET PER SHARE (RM)
	2.48
	2.43


Note: The condensed consolidated balance sheets should be read in conjunction with the audited financial statements of the Group for the year ended 31 December, 2015 and the accompanying explanatory notes attached to the interim financial statements.

UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF PROFIT OR LOSS FOR THE THIRD QUARTER ENDED 30 SEPTEMBER 2016
	
	          Individual quarter
	           Cumulative quarter 

	
	
        ending 30 September
	         ending 30 September

	
	2016
RM’000
	2015
RM’000
	2016
RM’000
	2015
RM’000

	
	
	
	
	

	Revenue from operations
	138,431
	130,788
	417,502
	396,324

	Revenue from construction services for concession

Infrastructures
	146,482
	88,663
	428,951
	214,046

	Other income
	6,761
	2,808
	24,616
	10,490

	
	291,674
	222,259
	871,069
	620,860

	
	
	
	
	

	Cost of construction services
	(146,482)
	(88,663)
	(428,951)
	(214,046)

	Staff costs
	(18,651)
	(17,980)
	(65,741)
	(64,063)

	Land lease on bulking facilities 
	(312)
	(312)
	(937)
	(937)

	Maintenance and operational supplies
	(24,708)
	(25,246)
	(78,224)
	(70,025)

	Administrative expenses
	(5,933)
	(5,346)
	(17,543)
	(15,574)

	Depreciation of PPE
	(7,939)
	(7,746)
	(23,415)
	(22,815)

	Amortisation of Other Concession Infrastructures
	(11,204)
	(9,716)
	(29,744)
	(28,975)

	Amortisation of Leased Concession Assets
	(20,338)
	(21,173)
	(64,627)
	(64,997)

	Finance cost
	(7,177)
	(4,884)
	(21,624)
	(21,269)

	
	
	        
	
	

	Profit before taxation 
	         48,930
	41,193      
	       140,263
	118,159
      

	Tax expense 
	      (12,321)
	       (11,964)
	      (33,582)
	       (32,630)


	Net profit for the period 
	          36,609
	     29,229
	        106,681
	85,529

	
	
	
	
	

	Basic earnings per share (sen)
	7.96
	6.35
	23.19
	18.59


Note: The condensed consolidated income statements should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2015 and the accompanying explanatory notes attached to the interim financial statements.

Unaudited Condensed consolidated 
statementS of changes in equity

For the nine months ended 30 September, 2016 & 30 September, 2015
	
	Share
	Share
	Retained
	

	
	capital
	Premium
	profits
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	Opening balance at 1 January, 2015
	460,000
	430,818
	213,850
	1,104,668

	Net profit for the period
	-
	-
	 85,529 
	85,529

	Dividend Paid & Proposed
	-
	-
	(87,400)
	(87,400)

	
	
	
	
	

	Closing balance at 30 September, 2015
	460,000
	430,818
	211,979
	1,102,797

	
	
	
	
	

	Opening balance at 1 January, 2016
Net profit for the period
	460,000

-
	430,818

-
	226,419
106,681
	1,117,237
106,681

	Dividend Paid & Proposed
	-
	-
	(82,800)
	(82,800)

	
	
	
	
	

	Closing balance at 30 September , 2016
	460,000
	430,818
	250,300
	1,141,118

	
	
	
	
	


Note: The condensed consolidated statement of changes in equity should be read in conjunction with the audited financial statements of the Group for the year ended 31 December, 2015 and the accompanying explanatory notes attached to the interim financial statements.

UNAUDITED Condensed consolidated STATEMENTs OF CASH FLOW
For the nine months ended 30 September, 2016 & 30 September, 2015
	
	9 months ended
	9 months ended

	
	30 September, 2016
	     30 September, 2015

	
	RM’000
	RM’000

	   Operating activities


	
	

	Profit before tax
	140,264
	118,159

	   Adjustments for:
	
	

	   Provision  for staff gratuity
	1,262
	1,395

	   Depreciation of property, plant and equipment
	23,415
	22,815

	   Amortisation of intangible assets
	94,371
	93,972

	   Provision for dredging cost
	7,870
	8,437

	   Fixed Assets / CIP expensed off
	1,443
	102

	   (Gain) / Loss on disposal of property, plant and equipment
	(176)
	9

	   Interest income
	             (22,890)
	 (9,829)

	   Finance cost
	21,624
	21,269

	
	
	

	 Total adjustments
	126,919
	138,170

	
	
	 

	    Operating cash flows before changes in 

    working capital
	267,183
	256,329

	Changes in working capital
	
	

	       Inventories
	3
	3

	   Receivables
	    (9,854)
	(4,081)

	   Payables
	64,894
	(20,110)

	
	
	

	Total changes in working capital
	55,043
	(24,188)

	
	
	

	Cash generated from / (used in) operating   
	322,226
	232,141

	Activities


	
	

	Payment of lease rental
	(86,997)
	(88,501)

	Payment for dredging cost
	(21,932)
	-

	Retirements benefits paid
	(3,355)
	(3,061)

	Interest paid
	(950)
	(1,321)

	Income tax paid
	(38,834)
	(33,586)

	Income tax refund
	-
	343

	
	
	

	
	
	

	Cash flows from operating activities
	170,158
	106,015


	
	
	

	
	
	

	
	
	


UNAUDITED Condensed consolidated STATEMENT OF CASH FLOW
For the nine months ended 30 September, 2016 & 30 September, 2015 (Continued)

	
	9 months ended
	9 months ended

	
	30 September , 2016
	    30 September, 2015

	
	RM’000
	RM’000

	   Investing activities
	
	

	Purchase of property, plant and equipment
	(8,843)
	(7,404)

	Increase in intangible assets
	(432,511)
	(196,151)

	Interest received
	20,735
	12,605

	Proceed from disposal of property, plant and equipment
	499
	-

	Net movement in fixed deposit placed
	243,937
	-

	
	
	

	
	
	

	Net Cash flows in investing activities   
	(176,183)
	(190,950)


	Financing Activities
	
	

	Dividend paid
	(55,200)
	(69,000)

	Disposal of investment
	19,948
	-

	Repayment of term loan
	(8,700)
	(8,700)

	Repayment of profit expense on SUKUK

	(18,866)
	-

	Facilitation fund received
	57,647
	-

	
	
	

	
	
	

	Net Cash flows in financing activities   
	(5,171)
	(77,700)



	Net increase in cash and cash equivalents
	(11,196)
	(162,635)

	    Cash and cash equivalents at 1 January
	545,486
	455,725


	
	
	

	Cash and cash equivalents at 30 September
	534,290
	293,090



UNAUDITED Condensed consolidated STATEMENT OF CASH FLOW
For the nine months ended 30 September, 2016 & 30 September, 2015 (Continued)
	
	9 months ended
	9 months ended

	
	30 September, 2016
	30 September, 2015

	
	RM’000
	RM’000

	
	
	

	Cash and cash equivalents comprise:

Deposits and REPO with licensed financial institutions

    Cash and Bank Balances
   
	548,749

4,370
	284,668
8,422


	   
	553,119
	293,090

	Less: Deposit with maturity period of more than 3 months
	(18,829)
	-

	
	534,290
	293,090


Notes: The condensed consolidated cash flow statement should be read in conjunction with the audited financial statements of the Group for the year ended 31 December, 2015 and the accompanying explanatory notes attached to the interim financial statements.

SELECTED EXPLANATORY NOTES ON QUARTERLY FINANCIAL REPORT FOR THE THIRD QUARTER ENDED 30 SEPTEMBER 2016
PART A.
EXPLANATORY NOTES PURSUANT TO MFRS 134

A1.
Corporate Information

The company is a public limited company, incorporated and domiciled in Malaysia, and is listed on the Main Market of the Bursa Malaysia Securities Berhad.

A2.
Basis of Preparation

These condensed consolidated interim financial statements for the period ended 30 September 2016, have been prepared in accordance with MFRS 134 Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad. These condensed consolidated financial statements also comply with IAS 34 Interim Financial Reporting issued by the International Accounting Standards Board. 

These condensed consolidated interim financial statements have been prepared under the historical cost convention.

The condensed consolidated interim financial statements should be read in conjunction with the audited financial statements of the Group for the year ended 31 December, 2015.  These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the year ended 31 December, 2015.

A3.
Significant Accounting Policies 

The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 31 December 2015.
A4.
Changes in Estimates

There were no other changes in estimates that have had a material effect in the current interim results.

A5.
Changes in the Composition of the Group

There were no changes in the composition of the Group for the current quarter and financial year-to date.
A6.
Segmental Reporting

Segmental analysis of the Group’s operation is categorised into port services and edible oil bulking facilities and services.

No information is provided on a geographical basis as the Group’s activities are carried out predominantly in Malaysia.

The directors are of the opinion that all inter-segment transactions have been entered into in the normal course of business and have been established on terms and conditions that are not materially different from those obtainable in transactions with unrelated parties.

	
	Operating

Revenue

30/09/2016
RM’000
	Profit

before

taxation

30/09/2016
RM’000
	Tangible

Assets

Employed

30/09/2016
RM’000

	Port services – BPSB

Port development and port services - SIPSB  
	386,768
4,813
	127,635
2,359
	1,278,421
1,407,366 

	Bulking services
	25,921
	           12,283
	151,212

	Investment Holdings
	-
	(2,014)
	43,195

	
	417,502
	140,263
	2,880,194


A7.
Comments about Seasonal or Cyclical Factors

The revenue from port’s services and bulking services is subject to the seasonal and cyclical factors of the respective industries.

A8.
Unusual Items due to their Nature, Size or Incidence

There were no unusual items for the current quarter and financial year-to-date.
A9.
Tax Expense

Tax expense comprises:

	
	Current year quarter
	Current year to date

	
	30/09/2016
	30/09/2016

	
	

RM’000
	RM’000

	
	
	

	Current tax expense
	(13,221)
	(34,860)

	Deferred tax expense
	900
	1,278

	
	              (12,321)
	             (33,582)


A10.
Earnings Per Share

Basic earnings per share is calculated by dividing the net profit attributable to shareholders by the number of ordinary shares in issue during the period.        
	
	      Current year quarter
	Current year-to-date

	
	         30 September
	    30 September

	
	2016
RM’000
	2015
RM’000
	2016
RM’000
	2015
RM’000

	
	
	
	
	

	Net profit attributable to shareholders (RM’000)


	36,609
	29,229
	106,681
	85,529

	Number of ordinary shares in issue (‘000)
	460,000
	460,000
	460,000
	460,000

	
	
	
	
	

	Basic earnings per share (sen)
	7.96
	6.35
	23.19
	18.59


	
	
	
	
	


A11.
Dividends Paid
	 
	3 months 

ended
	9 months

ended

	
	30/09/2016
	30/09/2016

	
	RM’000
	RM’000

	Ordinary
	
	

	Final paid:
	
	

	2015 –  6.00 sen Per Share Single Tier Final

             Dividend, paid on 27th May 2016
	-
	27,600



	
	
	

	Interim Dividend paid:
	
	

	2016 –  6.00 sen Per Share Single Tier Interim
             Dividend, paid on 12th August 2016
	27,600
	27,600

	
	
	

	 TOTAL PAID
	27,600
	55,200


During the Board Meeting held on 25th August 2016, the Board has recommended an interim single tier dividend of 6.00 sen per share on 460,000,000 ordinary shares, amounting to RM27,600,000 in respect of the period ended 30th June 2016 (previous corresponding period interim single tier dividend of 4.00 sen per share on 460,000,000 ordinary shares).  This dividend was subsequently paid on 14th October 2016.
A12.
Debt and Equity Securities

There was no issuance, cancellation, repurchase, resale and repayment of debt and equity securities for the current quarter and financial year-to-date.
A13.
Subsequent Events

 
There were no other materials events subsequent to the end of the reporting period that 
have not been reflected in the financial statements.


A14.
Valuation of Property, Plant and Equipment

There has not been any valuation of property, plant and equipment for the Group.

A15.
Contingent Liabilities or Contingent Assets

There were no contingent liabilities or contingent assets during the quarter under review.
A16.
Acquisitions and Disposals of Property, Plant and Equipment

There were no major acquisitions and disposal of property, plant and equipment during the quarter under review. 

A17.
Capital Commitments

As at 30 September 2016, the commitments were as follows:

	
	RM’000

	
	

	Approved and contracted for :
	

	  Property, plant and equipment / Intangible assets (a)
	495,207

	  Lease (b)
	46,334

	
	

	
	541,541

	Approved but not contracted for :
	

	  Property, plant and equipment / Intangible assets 
	-

	
	

	
	541,541


a)  The amount includes RM481,764,459 pertaining to the development of Samalaju Port. 

b)
Lease commitments are in respect of leases for land used in bulking activities by a subsidiary, Biport Bulkers Sdn. Bhd. payable to Bintulu Port Authority up to Year 2041. The agreement with Bintulu Port Authority on the lease commitment has yet to be finalised.

A18.
Significant Related Party Transactions

	
	Current year quarter
	Current year-to-date

	
	30/09/2016
	30/09/2016

	
	RM’000
	RM’000

	
	
	

	Transactions with related parties of a substantial shareholder, Petroliam Nasional Berhad:


	
	

	Rendering of services:
	
	

	  Malaysia LNG Sdn.Bhd
	62,544
	198,212

	
	
	

	  ASEAN Bintulu Fertilizer Sdn. Bhd
	45
	292

	
	
	

	  PS Terminal Sdn. Bhd.
	345
	1,027

	
	
	

	  Petronas Carigali Sdn. Bhd.
	792
	2,286

	
	
	

	  Petronas Dagangan Sdn. Bhd.
	145
	554

	
	
	

	  Petronas Floating LNG 1 (L) Ltd
	118
	486

	
	
	

	  Petronas Chemical Marketing (L) Ltd
	246
	550

	
	
	

	Purchases of fuel and lubricants:
	
	

	  Petronas Dagangan Berhad
	-
	(32)

	
	
	

	  Petronas Gas Berhad
	(511)
	(1,722)

	
	
	


The directors are of the opinion that all the transactions above have been entered into in the normal course of business and have been established on terms and conditions that are not materially different from that obtainable in transactions with unrelated parties.
PART B.
EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE LISTING REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD

B1.
Review of Performance  

The Group registered a profit before taxation amounting to RM48.93 million in the current quarter against RM41.19 million achieved in the preceding year corresponding quarter.   

The Group’s operating revenue of RM138.43 million for the current quarter is higher by RM7.64 million (5.84%) compared to RM130.79 million achieved in the corresponding quarter. The increase in revenue is mainly from LNG, Alumina, Palm Oil and Container. 
Revenue from construction services for concession infrastructure of RM146.48 million was recognized in Q3 2016 as against RM88.66 million in Q3 2015. The corresponding costs of construction for concession were also recognized for the quarters under review. These relate mainly to the port’s development project at Samalaju Industrial Port. 

The expenses during the quarter under review of RM96.26 million is higher by RM3.86 million compared to Q3 2015 of RM92.40 million. The increase in expenditure is on the staff cost and amortization of concession infrastructures and the finance cost on leased concession.

There have been no other material factors affecting the earnings and/or revenue of the Group for the current quarter.
B2.
Material Changes in the Quarterly Results compared to the Results of the Preceding Quarter

The pre-tax profit for the third quarter of 2016 amounting to RM48.93 million is higher compared to RM37.26 million achieved in the preceding quarter.  

The Group’s operating revenue is higher by RM1.26 million from RM137.17 million achieved in Q2 2016 to RM138.43 million in Q3 2016. There were lower revenue recorded from the handling of Ferro-alloy Cargo.  

Revenue from construction services on concession infrastructure recognized in Q3 2016 is RM146.48 million whilst in Q2 2016 was RM132.09 million. The corresponding cost of construction were also recognized. These mainly relate to the port’s development project at Samalaju Industrial Port.

The expenses during the quarter under review is lower by RM12.11 million from RM108.37 million in Q2 2016 to RM96.26 million in Q3 2016. This is due to payment of performance merits to the staff and salary adjustment for Non-Executive staff in Q2 2016. 

There were no other unusual items affecting profits for the current quarter.
B3.
Current Year’s Prospects  

The performance of the Group for the nine months year 2016 shows an encouraging growth with positive contributions from palm oil, alumina, container and ferro-alloy cargoes. These cargoes will contribute positively towards the revenue for the year. The handling of LNG vessels and cargoes shows a slight drop but will still continue to be Bintulu Port’s most important revenue contributor.
B4.
Board of Directors Statement on Internal Targets

The Company did not announce or disclose any internal management targets in a public document.

B5.
Profit Forecast or Profit Guarantee

The Company did not announce or disclose any profit forecast or profit guarantee in a public document.

B6.
Sale of Unquoted Investments and/or Properties

There was no sale of unquoted investments and/or properties for the current quarter and financial year-to-date.

B7.
Purchase and Disposal of Quoted Securities

Not applicable.

B8.
Corporate Proposals

There were no corporate proposals which were announced during the reporting date.

B9.
Loans and Borrowings

	
	
	
	Current year quarter
	
	Current year quarter

	
	
	
	30/09/2016
	
	30/09/2015

	
	Maturity
	
	RM’000
	
	RM’000

	Current
	
	
	
	
	

	
	
	
	
	
	

	Unsecured:
	
	
	
	
	

	Term Loan (a)
	2016
	
	13,533
	
	13,533

	
	
	
	
	
	

	Non-current
	
	
	
	
	

	
	
	
	
	
	

	Unsecured:
	
	
	
	
	

	Term Loan (a)
	2017-2018
	
	12,567
	
	27,067

	Sukuk Murabahah (b)
	
	
	683,914
	
	-

	
	
	
	696,481
	
	27,067

	
	
	
	
	
	

	Total Loans and Borrowings
	
	
	710,014
	
	40,600

	
	
	
	
	
	


a) Term Financing Facility (TF-i)
Biport Bulkers Sdn. Bhd., a wholly-owned subsidiary of Bintulu Port Holdings Berhad (BPHB), has obtained a Term Financing Facility (TF-i) Facility under Commodity Murabahah Concept from CIMB Islamic Bank Berhad amounting to RM58.0 million to settle the total outstanding loan due to BPHB.  The disbursement was made on 30th October 2013.  The loan tenure is 5 years (from 30 October 2013 to 30 October 2018) at 4.25% fixed rate with negative pledge in respect of customer’s assets to be executed by the Customer in favour of the bank. 
b) Sukuk Murabahah
Samalaju Industrial Port Sdn. Bhd., a wholly-owned subsidiary of Bintulu Port Holdings Berhad (BPHB), has entered into a Sukuk Programme which has a tenure of 20 years from date of first issuance and has a limit of RM950 million in nominal value. It is based on the Shariah principle of Murabahah (via a Tawarruq arrangement) involving selected Shariah compliant commodities (“Sukuk Murabahah”). 
B9.
Loans and Borrowings (Continued)

b) 
Sukuk Murabahah (Continued)
The Sukuk programme is unsecured. It is back by an irrevocable and unconditional guarantee by Bintulu Port Holdings Berhad as the guarantor. The proceeds from the issuance under the Sukuk Murabahah shall be utilised by the subsidiary for the payment of fees and expenses relation to the Sukuk Programme, funding of the initial Financial Service Reserve Account Minimum Required Balance, capital expenditure, payments of Periodic Distributions to beneficial holders during construction and working capital requirements all of which shall be in relation to the Project.
Summary of the Sukuk Murabahah is tabulated below:

	Year of Issuance
	Nominal amount
	Profit payment 

rates
	Yield-to-maturity
	Tenure
	Redemption 

dates

	
	RM’ million
	% p.a.
	%p.a.
	Years
	Years

	2015
	700
	5.05 – 5.65
	5.30 – 6.00
	8 - 14
	2023 - 2029


There were no other borrowings and debt securities at the end of the reporting period.

B10.
Off Balance Sheet Financial Instruments

With the adoption of MFRS 139, there is no longer any off balance sheet financial instruments items.  The Company pursuant to Bursa Malaysia’s directive dated 25th March 2010 confirms that there does not exist any outstanding derivatives as at 18th November 2016.
B11.
Gains/Losses Arising from Fair Value Changes to Financial Liabilities
All financial liabilities of the Group are classified as payables and other payables.

Gains and losses are recognised in the statement of comprehensive income when the liabilities are derecognised as well as through the amortisation process.  In the Group, payables are carried at amortised costs which are not materially different from the fair value.

B12.
Material Litigation 
a)
IN THE KUALA LUMPUR HIGH COURT COMMERCIAL DIVISION – ADMIRALTY


IN PERSONAM NO. WA-27NCC-42-07/2016
Furtherance to the case management, Admiralty In Personam No. : WA-27NCC-42-07/2016 initiated by Macon Charter B.V. (“Macon”) against Inai Kiara Sdn. Bhd. (“IK”) as the 1st Defendant, Integrated Marine Works Sdn. Bhd. (“IMW”) as the 2nd Defendant and Samalaju Industrial Port Sdn. Bhd. (“SIPSB”) as the 3rd Defendant which was duly announced to the Bursa Malaysia on 23.08.2016 and 26.08.2016, SIPSB has filed in the following Notice of Application :-

(i) Security for Costs 

This application was filed on 25.08.2016 as Macon is not a resident within the jurisdiction of the Malaysian High Court and has no known assets within Malaysia. The Case Management for this application was heard on 19.09.2016. On the said hearing date, the Plaintiff sought for an extension of time until 29.9.2016 to file its Affidavit in Reply to both applications. SIPSB’s appointed solicitor, Messrs. Shearn Delamore & Co (“SD”) informed the Court that the Defendants have no objection to the extension of time. Thus, the Court fixed the abovementioned applications for next case management on 04.10.2016 for further directions of which was deferred to 17.11.2016.
On 17.11.2016, the judge has fixed the hearing date to be on 01.12.2016 and parties to file written submission on 29.11.16.
(ii) Striking Out 

This application was filed on 09.09.2016 to strike out the Writ of Summons and Statement of Claim dated 29.7.2016 on the grounds that :

a. It discloses no reasonable cause of action.

b. It is scandalous, frivolous or vexatious.

c. It is otherwise an abuse of the process of the Court.

It has been set for case management/hearing previously on 04.10.2016 at the High Court of Malaya. 
B12.
Material Litigation (Continued)
a)
IN THE KUALA LUMPUR HIGH COURT COMMERCIAL DIVISION – ADMIRALTY
IN PERSONAM NO. WA-27NCC-42-07/2016 (Continued)

On 04.10.2016, the hearing of all applications was rescheduled to 20.10.2016 at the request of the Plaintiff as the Plaintiff needs more time to respond/reply to the affidavits filed by all the Defendants thereto. However, on 20.10.2016, the Plaintiff’s solicitor informed the Court that the Plaintiff had filed an application for abridgement of time to file its Reply and Affidavits in Reply on the ground that the Plaintiff is based in Netherlands. The judge allowed the application with no order as to costs and the Court has now re-scheduled for hearing on 17.11.2016. However, the Plaintiff’s solicitor on 04.11.2016 informed SD that they were instructed by the Plaintiff to withdraw the Ex-Parte Interlocutory Injunction Application with no order as to costs. This is not agreeable by SD and will submit on issue of costs at the hearing on 17.11.2016.
On the hearing date of 17.11.2016, the Plaintiff’s solicitor has informed the Court of its client’s intention to withdraw the Interlocutory Injunction Application at no cost. The Court recorded the striking out application with costs of RM3,000.00 each to be paid to the respective Defendants by the Plaintiff. 
As for the 3rd Defendant’s striking out application, the Court dismissed the said application with costs of RM5,000.00 to be paid to the Plaintiff on the ground that the case is not as almost unsustainable case which deserved to be struck out without going to trial. The trial date will be fixed during the next case management on Application for Security for Costs on 01.12.2016.
Should the 3rd Defendant wishes to appeal on the judge’s decision for striking out application, the 3rd Defendant will have to file in Notice of Appeal to the Court of Appeal latest by 16.12.2016. Having considered the matter, SIPSB will prepare itself for the trial.

b)
Other than the Material litigation mentioned in (a) above, there is no other material litigation against the company as at the end of the reporting period.
B13.
Dividend Proposed

a) The Board has recommended third single tier interim dividend of 6.00 sen per share on 460,000,000 ordinary shares, amounting to RM27,600,000 in respect of the financial year ending 31 December 2016 (previous corresponding period:  single tier interim dividend of 6.00 sen per share on 460,000,000 ordinary shares amounting to RM27,600,000).  

b) The total interim single tier dividend for the current financial year is 18.00 sen per share (previous corresponding year: 16.00 sen per share).

c) Details of the book closure will be announced separately.

B14.
Audit Report

The audit report of the previous annual financial statements for the year ended 31 December 2015 was not subject to any qualification.

B15.
Disclosure of Realised and Unrealised Profits

The breakdown of the retained earnings of the Group as at 30 September 2016 into realised and unrealised profits is presented in accordance with the directive issued by Bursa Malaysia Securities Berhad dated 25th March 2010 and prepared in accordance with Guidance on Special Matter No. 1, Determination of Realised and Unrealised Profits or Losses in the Context of Disclosure Pursuant to Bursa Malaysia Securities Berhad Listing Requirements, as issued by the Malaysian Institute of Accountants.

The breakdown of the retained earnings of the Group as at 30 September 2016 into realised and unrealised profits, pursuant to directives, is as follows:-

	
	Group
	Group

	
	30/09/2016
	30/09/2015

	
	RM’000
	RM’000

	Total retained earnings of the Company and its Subsidiaries:
	
	

	- Realised
	201,068
	157,551

	- Unrealised
	49,232
	54,428

	
	250,300
	211,979


The disclosure of realised and unrealised profits above is solely for complying with the disclosure requirements stipulated in the directive of Bursa Malaysia and should not be applied for any other purposes.

B16.
Authorisation for Issue

The interim financial statements were authorised for issue by the Board of Directors on 18th November 2016.
BY ORDER OF THE BOARD

ABU BAKAR BIN HJ. HUSAINI
(LS0009926)

Company Secretary

Date: 21st November 2016
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